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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 


address  is  810  Houston  Street,  Fort  Worth,  Texas  76  "oTas Lelsel  '  '  "nd  XT°  ^  lno"  whose 


(the  "leased  premises")  in  Tarran  fv,n„^ t?  e*°  ,™y  t0  Ussee  ,he  land  described  on  Exhibit  "A"  attached  hereto 
reversion,  fL^^^^^^^^^^!'  ^ssor  may  hereafter  acquire  by 

For  purposes  of  this  Lease,  "oil  and  ««»  ZI^Tll  IZ  T8  f  '  .^evelJopm8>  Produei"g  and  marketing  oil  and  gas. 
elements  produced  through  a  T^rT^ZZt  T        ST°US  W'™*™  "nd  their  constituent 

hydrocarbons  produced  through  a  well  bore  "oi"  nc lude  h  °° "de"sate>  .distil1^  and  other  liquid  and  gaseous 
as  hydrocarbon  gases.  Expressly  Txlded  from^hi  I L  hel  um-.  cart>°"  d'°*'de  and  other  commercial  gases,  as  well 
premises  shall  include  ^^St^J^^^XZ^  ^ ^  """^  ""^  Th°  leased 
execute  at  Lessee's  request  any  adSalT^'nTrS'    t    *  adjaCent  theret0-  Lessor  a8rees «° 

accurate  description  of  the  eS  premises   In  thetvTn,  1  '  ™^  for  a  more  or 

was  originally  paid,  Lessee  sh^av  aZional  to^ZZZ  ^       ^"'uT'  thm  ,hat  for  which  b°"«s 

Lease  was  acquired  For  the  pu  poYe  of ■dtemtata. T 1  ?  f  ""V"  Wh'Ch  b°nUS  WaS  0riSinally  Paid  whe"  *■ 
acres  specified"  on  Exhibit  'A^I^S^S^^^  ^  **  "**  *  ^ 

I  this IJ^J^Z  '"^^y^t^^  *  »  «»  ^  «  herein, 

same  field,  then  in  the  nearest  field  in  which  tiiere  Ich    oreTatlin, J*L  f       ,  »o  such  pnce  then  prevailing  in  the 

purchase  contracts  entered  nto  on  the        1  nl,  L\        h      J         a  prevail mg  price)  pursuant  to  comparable 

been  drilled  but  not  fraced  shall  be  SSof!^?  ^'T*  of  ™»ntain.ng  this  Uase.  A  well  that  has 
consecutive  days  such  yJ^^u^i^^r^^  "  ?ay,n8«uantities-  If      a  period  of  ninety  (90) 


.6  vwung  imcreM  or  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  vot.ng  interest;  or  (>.)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joiniven ture 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

*W,t  ^H23™^'  Ai'  I"1"1"  °r  °ther  r°yalty  payments  under  tnis  Lease  sha"  be  Paid  °r  t^dered  to  Lessor  at  the 

ofTmlimt  to!3  Tr]       eS?r  t0       °r'S  Crldit  31  SUCh  deP°Si,°^  inS,itUtion  as  W  Pro"de  written  notice 

ot  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

. .  5,  .  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dry  hole  )  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quants) 

UToTTZ  °eaSeS  ^  My  T6'  inC'^ding  3  reViSi°"  °f  Unit  b0Und^S  P« t0  the  Provisions  oXi^  h 
verthel "remaTnTfo"^  T,         ,hen     ^  ^  *  "0t  °the™iSe  "^maintained  in  force  it  shall 

weH  or  for  oZZJ  !h  COmmencesJ  °Peratlons  for  rew°rking  an  existing  well  or  for  drilling  an  additional 

ntdr^d  H80  daT T»Z         1  7  T"S  Pr°dUCti°n  °"  the  M  premiseS  0r  lands  P°oled  *^  withi"  one 
(  f  ,day^ ^aft6r  comPletlon  of  operations  on  such  dry  hole  or  within  one  hundred  and  (180)  days  after  such 

mSed  in  fo^but0,"'  Ifat.tlSend  ^Primary  *™,  or  at  any  time  thereafter,  this  Lease  is  not  otherwisfbe  nj 
ohrlin  nrlci        J^    T  dn"ing'  reWOrkin«  or       otbet  operations  reasonably  calculated  to 

obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are 

nZuctionnT  I  "°  °f  K°re  tha"  (90)  C°nSeCUtive  dayS'  and  «  ™y  such  operations  fesTm 

fr™  Tl  H  ^  °r  ° hZ  SUbSf"CeS  C°Vered  hereby'  as  long  "*»»"*■  as  there  is  Production  in  paying  quantities 
from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantit  es 
hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therew  "h aT ^  reasonabTy 

Z ::lZTofZu,  1  Under  Same  °r  Simi'f  ci«  W  *  d-eloP  Pleased  premises  "to  foZttot 
1LT  Producng  ,n  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
ea  ed  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewrth  There 
shall  be  no  covenant  to  drUI  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

inJL  t.Es2li!!S-.4ULessee  "*■«  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

H^-^tT  «  °r  intereStS>  38  *°  ^  °r  a"  depthS  °r  W"eS'  and  as  *  ^  or  a11  substanceHoTered 
so  !  e,ther.bef°r7r  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 

so  m  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  existe  with 

EL  in  J  Unt0r  mtereStS;  Pr°Vided'  h°WeVer' that  the  entire  leased  Premises  co^dgby  this  Lse  shaH  Z 

we  I  whi  h  7  7  ?reated?»™m\toth°  P™1''^  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil 
Trcem  loA  and'  tlT  '"J1*™^"  »«*  e^ed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often 
percent  (lO/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 

ZZZ  S  T"  °l PerCent  (1°,r°);  Pr°Vided  tHat  3  'arger  Unit  may  be  formed  fOT  an^l  well  or  gas  wen  or 
honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  anv 

steSTZt  *    Ving  ^Tff"0" 10  d°  S°-  F°r  the  pUrp°Se  °f  the  foregoing'  thetorms  "oil  Lr^^wSr 

Pre" Z  XfZrZJT  r,bed|byapplicab,e1law  ».*e  appropriate  governmental  authority,  or,  if  no  definition  is  so 
meaT,  ,  In     f       v  ,  ^  ™tio  °f  leSS  than  l00>000  cubic  feet  per  barrel  and  "gas  well" 

™  "  7     a"  gaS"°'1  rat'°  °f  100'000  Cubic  feet  or  more  P"  barrel-  ba^d  on  24-hour  production  test 

and tlT,  7  no™a  .Producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipmen 
and  honzontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 

ZZ^X^\  e  VeT,  TPr"' there0f'  In  eXerdsing  itS  P0oling  righte  "er,  within  ninety  90)  days  of 
coo  ,r  h  T'  ? ^  f a"  fi'e  °f/eCOrd  3  Wit,en  deClarati0n  deSCribi"8  the  ™it  and  stating  the  effective  date  of 
poohng  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor' 

o  emfest  1^  ?   A6d-  P;°dUCti0n'  d:i,ling  °r  reW°rking  °perati0nS  on  a  unit  which  includes  theTe^ed 

n Z,  cHn  h  Tf  ^  l  ,t  WC?  pr°duCti0n'  drilling  or  reworkin8  °Perati0^  °n  *»  l^sed  premises,  except  that  the 
production  on  wh.ch  Lessor's  royalty  ,s  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  mcluded  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  Pooling  in  one  or  more 
,nsta2nces  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
au  hority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
iPT0ltK°n  T  production  on  whi«b  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
TJt^Ll"*  ?TCi?  production  m  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  urn  by  filing  of  record  a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination 
Poohng  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
tracts  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 

thTas^o  Mother  nTf  Tf  ^  ^  0W"erShiP  "°W  °f  hereafter'  ei,her  38  t0  parties  0^  amounts,  from 

tnat  as  to  any  other  part  of  the  leased  premises. 

7  Partial  Interests   If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

7m  fS  !!1     ^  "J r°yalt,eS  Payable  hCreUnder  f°r  any  we,!  0n  ™y  Part  of  the  leased  P'emte  or  lands  pooled  therewith 
hall  be  reduced  to  the  proport.on  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  ot  the  leased  premises. 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 
shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 


authenticated  copies  of  the  document e  IS  Sne uch'ch        T*  ^u™  the  °riginal  0r  Certified  °r  V 

obligations  thereafteT  arising  wlm  ™  n  hf^   f  ^  ^     Wh°'e  "     part'  Ussee  sha"  be  relieved  of  a» 

between  operations.  t0  aU  depths  50  Ion^  38  no  more  than  nin^  (90)  days  elapse 

s  tes  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  utili^nv  non 
ctnc-powered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  mm^ZTZlZm  Z 
installing  a  noise  suppression  muffler  or  like  equipment.  tneretrom  by 

implied  s^Tbfsubto  tTlrndhrT  M  Lf  ^  0bH8ati0nS  U"der  this  Lease>  whether  « 

ZSinr T  „,l?J  r  aPP  lcabIe,  law*>  rules,  regulations  and  orders  of  any  governmental  authority  having 

wet and ^Z'T^T 1  ^f0"*'  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  pr.ce  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  reeulat  ons  or 
orders  are  less  restr.ct.ve  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  dri hng,  co  king  Suc^on  o 
o  her  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  Zu^Z  !bZ  n^Z 
permite,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements  or  by  fire  flood  averse  weaZ 
conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inabil  ty  tc otauTa Scto™ 

™^  Pr°,v  C,,'0n  °r  fa"Ure  °f,  PUrChaSerS  "  °arrierS  ,0  *•»  or  tansP°rt  Potion,  or  byTy  othe^ atenS 
reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention-  or  l^aZltT^e's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liabL  fofbreactof 
nterZeT  "  C°Venan,S  °f  thiS  UaSe  When  dri"ing-  pr0duCti°"  °r  0ther  °Perati0"s  -  -  * ™ ^  de S  or 


thei'3n  tr™  ^  Lme*  t  y  ^  dischar8es  Less°r *"e  owner  of  the  surface  estate,  along  with 
the.r  officers,  employees  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
aZ'nZ CeSSOrS  ?   -««"  the  "Lessor  Parties"),  of  and  from  all  and  any  ^tl  and  —  of 

fn Zit  i'l     T'Z  °,her11harm'  including  environmental  harm,  for  which  recover^  of  damages  is  sought 
mclud.ng,  but  not  hm,ted  to,  all  losses  and  expenses  which  are  caused  by  the  activities^  Lessef  ij Officers 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lesst  on  or  und^r  the" 

lT„f  rT'SeS  "  a*      dri"  Sfte  °r  0penti0aS  Site  °r  that  may  arise      »'  «"•  "e  occ  Jned  bTTess  Js  breach  „f 

Further  1         u°r  rV'Si0nS  °Uhh  ^  "  by  a"y  °,her  °r  s*™«'y  act  o/omfssL  ofTessee 

Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  pTrfe 
aga.nst  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal™^  flnclud  ne  deal? 
costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  Ler  »nytZT^no^ort 
contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legaf  expenses,  tocludT ^those  «Ked  E 

toLeW.T'l  f  0"  °,r  Under  'eaSed  PremiSeS  M  a«  the  dri"  site  -  °P*™«°-  »S  any  way  Xid 
?JZT  '  fe,'Ure  '°  C°mply  Wi,h  any  and  a"  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee  s  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  thTdriU  site  or 
operanons  s.  e;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leas  J  premises;  a  J Hhose  tha 
actyorTmi«iin  A  0Ce^?d  by  Lessee's  bre-h  of  any  of  the  terms  or  provisions  of  this  S  any  othe" 
fnvitl  '  "S  d'reCt0rS'  °mCerS'  emP'»y^'  Pawners,  agents,  contractors,  subcontractors,  gueste 

.nvtees  and  the.r  respect,ve  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  heret  ag^to 


AS  OTHERWISE  E^^^^^^l  ?l°fntS  as  described  ^ove.  EXCEPT 

LIABILITIES  ASSUMED  UNDER ^Tffi TeS™  OBLIGATIONS  AND/OR 

WITHOUT    REGARD    TO    TWF    riliw    ito    r » ra^l  SHALL  BE  WITHOUT  LIMITS  AND 

CONDITIONS^STTUCT  LMBHJTY  OR  THF  mn  iriw  THEREOF   (EXCLUDING  PRE-EXISTING 

™negligenS™o7™ 

concurrent,  active  or  passive.  whether  such  negligence  be  sole,  joint, 

addrlts  i^J^^^J^SS^t  t  LeaSe  SHhailbe  direCted  W  ^  ^  bei"8  n<*ifi«*  «  *e 

«  or  certified  m;n,  csss sha" be  made  by 

esta^in  thTifS^^^  °f  With  *  «•  *  *•  «*»  or  mi„era, 

statute,  including  but  noH  mi ed '  to  SeTo 5 OX  rfl   T^'  p  ^  arise  "y  COmmon  law  °r  * 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

all  o^t~^t^a:^-l diSPUte ^  ^ ^  Sha"  "e »  Ta™nt  C™*>  T—  where 

ordilceSlnf^fsites5  InX^t  t^T™  ™  *"  fini%of  the  "«*  P",  governmental  rules  or 
vicinity,  surface  lo/ations  ^I^tT  T  ^  0ther  'n  the 

surface  location(s)  for  drilling,  rework ng  or  ler  options  Tnerett  hT  *  ^  e™0unter  difficulty  sec«™8 
either  restricted  or  not  allowfd  on  the  kase  emises or other  ™Jefor^m«  d"'"«&  reworkmg  or  other  operations  are 
conducted  at  a  surface  location  off  JtTF  °thei  '!!Ses  m  11,6  vlcin,ty'  h  is  a8reed  that      such  operations 

any  surface  restrictions  or  pooling  provisLns^  *  ^ 

nJ;lT°"f  ^m"*  LeSS6e  iS  hereby  give"  the  °Ption' t0  be  exercised  Prior  to  the  date  on  which  this  lease  or  anv 

reou  rS  hv I  P        of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  The  only^iion 

nZlZt  y  T  I        urC'Se  SUCh  °pt'0n  being  the  Payment  10  Lessor  (or  for  Lessor's  credit  at  the  depositoTbank 

,tles  appearmg  m  th,s  Lease  are  for  convenience  only  and  shall  not  by  themselves  da^K^Jfon  tf his 

totoi^StX  shalfL  ITh  7  TfJ'^  ^  P'Ural  temlS'  aS  We"  38  tems  stated  in  the  masculine, 
thTlTaL  'nClUde  *e  °'Ms)  35  the  context  re1uires  to  effe<*"«e  the  full  purposes  of 


execution  17"Z!t^^  T  to  "e  ^e  aS  of  the  date       -itten  above,  but  upon 

LESSOR: 


Mary  L.  HfiEley ^> 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  19  day  of  June,  2008,  by  Mary  L.  Hatley,  a  widow. 


WUCE  AARON  SNYDER 

N°»£'ic'  State  of  Texas 
My  Comm,ssion  £xpjres 

•April  08,  2012 


Exhibit  A 


5 


